ORDINANCE NO. 162

ANORDINANCEOF THE CITY COUNCIL OF THE CITY
OF CITY OF ANGUS , TEXAS,
APPROVING A NEGOTIATED SETTLEMENT BETWEEN THE

DECLARING EXISTING RATES TO BE UNREASONABLE;
ADOPTING TARIFFS THAT REFLECT RATE ADJUSTMENTS
CONSISTENT WITH THE NEGOTIATED SETTLEMENT;
FINDING THE RATES TO BE SET BY THE ATTACHED
SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND
IN THE PUBLIC INTEREST; APPROVING AN ATTACHED
EXHIBIT ESTABLISHING A BENCHMARK FOR PENSIONS
AND RETIREE MEDICAL BENEFITS; APPROVING AN
ATTACHED EXHIBIT REGARDING AMORTIZATION OF
REGULATORY LIABILITY; REQUIRING THE COMPANY TO
REIMBURSE ACSC’S REASONABLE RATEMAKING
EXPENSES; DETERMINING THAT THIS ORDINANCEWAS
PASSED IN ACCORDANCE WITH THE REQUIREMENTS OF
THE TEXAS OPEN MEETINGS ACT; ADOPTING A SAVINGS
CLAUSE; DECLARING AN EFFECTIVE DATE;AND
REQUIRING DELIVERY OF THIS ORDINANCETO THE
COMPANY AND THE ACSC’SLEGAL COUNSEL.

WHEREAS, the City of Angus , Texas (“City”) is a gas

utility customer of Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”),
and a regulatory authority with an interest in the rates and charges of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined
together to facilitate the review of, and response to, natural gas issues affecting rates charged in
the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a new Rate
Review Mechanism (“RRM”) tariff that allows for an expedited rate review process

byACSCCities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process



instituted by the Legislature, and that will establish rates for the ACSC Cities based on the
system-wide cost of serving the Atmos Mid-Tex Division; and

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about April 1, 2019, Atmos Mid-Tex filed its 2019 RRM rate request
with ACSC Cities based on a test year ending December 31, 2018; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex2019RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve
issues identified in the Company’s RRM filing; and

WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,

recommend that ACSCCities approve an increase in base rates for Atmos Mid-Tex of $35.4

million applicable to ACSC Cities; and

WHEREAS, the attached tariffs (Exhibit A) implementing new rates are consistent with
the recommendation of the ACSC Executive Committee, are agreed to by the Company, and are
Just, reasonable, and in the public interest; and

WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree
medical benefits (Exhibit B); and

WHEREAS, the settlement agreement establishes an amortization schedule for regulatory
liability (Exhibit C); and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable
expenses associated with RRM applications;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL. OF THE CITY

OF ANGUS , TEXAS:




Section 1. That the findings set forth in this Ordinance are hereby in all things approved.

Section 2.That, without prejudice to future litigation of any issue identified by ACSC,

b

operations, and services offered by Atmos Mid-Tex within the municipal limits arising from
Atmos Mid-Tex’s 2019 RRM filing,is in the public interest, and is consistent with the City’s
authority under Section 103.001 of the Texas Utilities Code.

Section 3. That the existing rates for natural gas service provided by Atmos Mid-Tex are
unreasonable. The new tariffs attached hereto and incorporated herein as Exhibit A, are just and
reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional $35.4
million from customers in ACSC Cities,over the amount allowed under currently approved rates.
Such tariffs are hereby adopted.

Section 4.That the ratemaking treatment for pensions and retiree medical benefits in
Atmos Mid-Tex’s next RRM filing shall be as set forth on ExhibitB, attached hereto and
incorporated herein,

Section 5.That amortization of regulatory liability shall be consistent with the schedule
found in attached Exhibit C attached hereto and incorporated herein,

Section6. That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of
the ACSC in processing the Company’s 2019RRMfiling,

Section 7. That to the extent any resolution or ordinance previously adopted by the

Council is inconsistent with this Ordinance, it is hereby repealed.



Section 8. That the meeting at which this Ordinancewas approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.

Section 9. That if any one or more sections or clauses of this Ordinanceis adjudged to be
unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining
provisions of this Ordinance, and the remaining provisions of the Ordinance shall be interpreted
as if the offending section or clause never existed.

Section 10.That consistent with the City Ordinance that established the RRM process,
this Ordinanceshall become effective from and after its passage with rates authorized by attached
tariffs to be effective for bills rendered on or afterOctober 1, 2019.

Section 11. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of Chris
Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy
Corporation, 5420 LJB Freeway, Suite 1862, Dallas, Texas 75240, and to Geoffrey Gay, General
Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue,

Suite 1900, Austin, Texas 78701.

PASSED AND APPROVED this /&) day of M 2019.
AW

Mayo/ /
ATTEST: APPROVED AS TO FORM:
City Attorney

2557/31/7897503



Corsicana Daily Sun
405 E. Collin St
P.O. Box 622

Corsicana, Texas 75151-0622

'Date

CITY OF ANGUS
6008 SOUTH |-45 WEST
CORSICANA, TX 75110

Description

**i**AFF l DAV'T*****

Quantity  Unit Rate

Total

11/16/2019
11/16/2019
11/23/2019
11/23/2019

COUNTY OF NAVARRO

BEFORE ME, the undersigned authority, on this day personally
appeared HALEY JENKINS, OFFICE MANAGER

of the CORSICANA DAILY SUN, a daily newspaper having
general circulation in said county and state and that the notice,
a copy of which is hereto attached, was published in said

ORDINANCE 162, 163
ON LINE PRINT ADV
ORDINANCE 162, 163
ON LINE PRINT ADV

newspaper on the dates listed above.

SUBSCRIBED AND SWORN TO BEFORE ME, this the

i8
——— {.
02t

—
e

IR,

27.00 9.94

27.00 9.94

Grand Total:

HALEY JENKINS

268.38
15.00
268.38
15.00

566.76

9TH DAY OF DECEMBER 2019 A

\XX\Q 1N \}\\C\‘&BY\

Notary Public in and for the State of Texas
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Corsicana Daily St

the City Manager, 200 North 12th Street, Corsicana, Texas 75110. Bids must be addressed to: Connie Stan-
dridge, P.E., City Manager 1or Clly of Covslcana. The blds w:tl bs publlcly opened and read aloud at 2&0_9.m.
on December 12, 2019

Bids are invited for several items and quantities of work as follows:
1. Construction of three (3) PHA buildings

2, Possible Construction of a fourth building

3. Sidewalk and parking improvements

A Pre-bid Conference will be held at 10:00 a,m, local time on December §, 2019 at the Project Site, 901 E., 13th Av-
enue, Corsicana, Texas 75110, Attendance at the Pre-bid Conf is highly but is not datory.

Bid/Contract Documents, including Drawings and Technical Specifications are on file at Goodwin-Lasit-
ﬂwmmmmm General Contractors, please email Aubri Cotton
at acotton@glstexas.com to receive the instruction on how to download plans and specs via the G-L-S web-
site. Notifications of intent to bid must be received in order to gain access via the website.

The electronic files are available on the G-L-S website free of charge.

A bid bond in the amount of 6 percent of the bid issued by an acceptable surety shall be submitted with each
bid [for those contracts that exceed $100,000]. A certified check or bank draft payable to the City of Corsicana
or negotiable U.S. Government Bonds (as par value) may be submitted in lieu of the Bid Bond.

The project to be constructed will be financed with asslslance {rcm the General Land Office (GLO) under the

U.S. Department of Housing and Urban D P Block Grant - Disaster Recov-
ery (CDBG-DR) program and Is subject to all appllcable Federal and State laws and regulations. Attention is
called to the fact that not less than, the federally d prevailing Davis-B and Related Acts wage
rate, as issued by the Department of Labor and contained in the contract documents, must be paid on this
project. In addition, the successful bidder must ensure that employees and applicants for employment are not
discriminated against because of race, color, religion, sex, sexual orientation, gender identity, or national origin.
Adherence to the City of Corsicana Section 3 Policy is required for contracts and subcontracts in excess of
$100,000.00.

All contractors and subcontractors must be cleared (not suspended or debarred) prior to any formal action au-
thorizing the award of a contract to the contractor. Minority Business Enterprises, Small Business Enterprises,
Women Business Enterprises, and labor surplus area firms are encouraged to submit bids.

The City of Corsicana reserves the right to reject any or all bids or to waive any informalities in the bidding. Bids
may be held by City of Corsicana for a period not to exceed 60 days from the date of the bid opening for the
purpose of reviewing the bids and investigating the bidder’s qualifications prior to the contract award.

City of C Darwin Myers. PE, Director of Engineering
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Go lo corsicanadalysun.com
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